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Bill #:                      HB0748             Title:   General obligation bonds for water resource 

projects 
   
Primary Sponsor:  Wells, J Status: As Introduced - Revised   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   State Special Revenue                                       $0 $380,125 
   
Revenue:   
   State Special Revenue $0 $0 
   
Net Impact on General Fund Balance: $0 $0 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
Department of Natural Resources and Conservation (DNRC) 
1. General Obligation Bonds will be issued by the Department of Natural Resources and Conservation. 
2. The longest maturity on a bond will be 20 years.       
3. The annual interest rate will be 4.45 percent. 
4. The bonds will be sold in the spring of 2006 and there will be two payments per year starting January, 

2007. 
5. The annual debt service on a $5 million bond sale will be $380,125. 
6. It is assumed that there is $4.9 million in TSEP regional funds available for state cost share for 

construction in the 2007 biennium. 
7. To avoid general fund impacts, the annual debt service for this bond sale will be paid through 

appropriations of the TSEP Regional Water Fund. See the “Technical Note” at the end of this document.  
8. Congress is anticipated to appropriate $25 million for the Dry Prairie Regional Water System in FFY 2006 

and $25 million in FFY 2007. 
9. Congress is also anticipated to appropriate $15 million for the North Central Regional Water System in 

FFY 2006 and $20 million in FFY 2007. 
    

      FISCAL NOTE 



Fiscal Note Request  HB0748,  As Introduced - Revised  
 (continued) 
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FISCAL IMPACT: 
 FY 2006 FY 2007  
                     Difference Difference 
Expenditures: 
Debt Service $0 $380,135 
 
Funding of Expenditures: 
State Special Revenue (02) $0 $380,135 
 
LONG-RANGE IMPACTS: 
If this bill is approved and the bonds are issued in accordance with the assumptions in this fiscal note, the debt 
service will be $380,135 per year over a twenty-year term. In addition to the $5 million in principal, 
$2,602,700 in interest will be paid over the term. 
 
TECHNICAL NOTE: 
The bill should have a section where the Board of Examiners and the Department of Natural Resources and 
Conservation enter into an agreement on the payment of the debt service for these bonds.  The fiscal note 
assumes that the debt service comes from the TSEP Regional Water Fund.  
 


